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UM, BAUCUS ANNOUNCE TECHNOLOGY INCUBATOR PROPOSAL
MISSOULA In an effort to jump-start Montana’s flagging economy and help infuse the region with
entrepreneurial spirit, plans were unveiled July 6 to build a business and technology incubator
on University of Montana land.
Called the Montana Technology Enterprise Center, the building would foster economic
development by giving fledgling businesses a home - especially companies spawned by UM
research. The incubator would help businesses until they were ready to move off on their own.
The first phase of the incubator would be a 15,000-square-foot building costing about
$2 million. The center would be constructed on a lot located across the Clark Fork River from
UM ’s Physical Plant.
Plans for the incubator were announced by UM President George Dennison and U.S.
Sen. Max Baucus. At Baucus’ invitation, campus meetings announcing the economic
development effort were attended by Phil Singerman, assistant secretary for economic
development and chief of the U.S. Economic Development Administration.
Singerman’s agency has been asked to fund $1.5 million of the project, with the
remainder raised from other sources. If fund raising for the incubator progresses rapidly,
construction of the new building could begin as early as next spring.
-more-
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Dennison said the incubator would combat Montana’s declining wages by generating
diverse new industries. He said UM would donate land for the incubator - valued at about $1.3
million - and bring the University’s technical capabilities to bear to outfit the building and
assist its tenant businesses.
“The design of the center itself will be based on successful designs from around the
country,” Dennison said.
The incubator would include offices, conference rooms, storage rooms and eight labs.
Designers have plans to add two expansions - each worth roughly $1 million - which
eventually would provide space in the incubator for 40 individual businesses.
Planners said the center would result in a partnership among UM, the UM Foundation
and the Missoula Area Economic Development Corp.
“You are absolutely on the right track,” Singerman said. “I ’m impressed by the
comprehensiveness of your approach. Getting the county, city and University together for this
proposal is critical for it to succeed.”
Singerman said incubators often don’t provide immediate results. He said Montanans
should be prepared to subsidize the incubator for years in order to produce the desired
economic benefits. Making the incubator part of a larger research park also is critical, and he
stressed that a strong advisory board is key for luring and selecting the right tenants.
“In terms of diversifying the economy, universities are critical,” Singerman said.
“Universities need to be fully engaged in economic development activities. Companies and
incubators also can help each other. What you need to do is foster a community of
entrepreneurship.”
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Incubate, rl—3

Tony Rudbach, director of technology transfer with UM’s Office of the Vice President
for Research and Development, said founding an incubator in Missoula is only the first step in
creating a corridor of economic development across western Montana. In fact, economic
development officials are planning satellite incubators in communities from Hamilton to
Whitefish. This system of cooperating incubators would be called the Northern Rockies
Research Park and Technology Corridor - NorCor for short.
Baucus said technology is the key to economic development and diversification of
Montana’s industries.
“The bottom line is that it ticks me off that our per-capita income is so low and that so
many of our kids - our stars - have to leave the state,” Baucus said. “Diversifying our
industries is a key to our state’s development. Ten years ago people discovered that Montana is
a great place to live. Now we want people to discover that Montana is a great place to do
business.”
Though EDA funding for the incubator is still not final, Singerman did announce that a
$100,000 grant will be presented to UM to continue funding for the Montana Manufacturing
Information System. This service allows the state’s companies to market their capabilities
online.
Rudbach said a preliminary grant application to help with construction of the incubator
currently is pending with the EDA.
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